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Independent Auditors’ Report

The Board of Trustees
Meharry Medical College
Nashville, Tennessee
We have audited the accompanying consolidated statements of financial position of Meharry
Medical College and Subsidiary (the “College”) as of June 30, 2012 and 2011, and the related
consolidated statements of activities and cash flows for the years then ended. These
consolidated financial statements are the responsibility of the College’s management. Our
responsibility is to express an opinion on these consolidated financial statements based on our
audits.
We conducted our audits in accordance with auditing standards generally accepted in the United
States of America, and the standards applicable to a financial audit contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the consolidated financial statements.
An audit also includes assessing the accounting principles used and the significant estimates
made by management, as well as evaluating the overall consolidated financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.
In our opinion, the consolidated financial statements referred to above present fairly, in all
material respects, the financial position of Meharry Medical College and Subsidiary as of
June 30, 2012 and 2011, the changes in their net assets and their cash flows for the years then
ended, in conformity with accounting principles generally accepted in the United States of
America.
In accordance with Government Auditing Standards, we also issued our report dated October 15,
2012, on our consideration of the College’s internal control over financial reporting and our
tests of its compliance with certain provisions of laws, regulations, contracts and grant
agreements, and other matters. The purpose of that report is to describe the scope of our testing
of internal control over financial reporting and compliance and the results of that testing, and
not to provide an opinion on the internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing
Standards and should be considered in assessing the results of our audits.
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The Board of Trustees
Meharry Medical College

Our audits were conducted for the purpose of forming an opinion on the basic consolidated
financial statements of Meharry Medical College and Subsidiary taken as a whole. The
accompanying schedules of expenditures of federal and state awards for the year ended June 30,
2012, are presented for purposes of additional analysis as required by U.S. Office of
Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations, and as required by the State of Tennessee, and are not a required part of the basic
consolidated financial statements. Such information is the responsibility of management and
was derived from and relates directly to the underlying accounting and other records used to
prepare the consolidated financial statements. The information has been subjected to the
auditing procedures applied in the audit of the consolidated financial statements and certain
additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the consolidated financial statements or
to the consolidated financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our
opinion, the information is fairly stated in all material respects in relation to the consolidated
financial statements as a whole.

Nashville, Tennessee
October 15, 2012
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MEHARRY MEDICAL COLLEGE
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

ASSETS
June 30,
2012
Cash and cash equivalents
Accounts receivable, net
Student loans receivable, net
Contributions receivable, net
Investments
Investment in real estate, net
Plant facilities, net
Funds held by trustees
Deferred charges
Other assets
Total assets

2011

$ 18,549,746
15,887,082
13,539,909
2,675,067
116,770,677
27,525,774
66,573,041
1,847,050
657,959
659,567

$ 17,275,219
15,964,217
13,468,235
1,149,577
111,318,214
28,659,730
61,592,539
1,636,474
796,887
19,935

$264,685,872

$251,881,027

LIABILITIES AND NET ASSETS
Notes payable to banks
Accounts payable
Accrued liabilities
Advances under grants and contracts
Deferred revenue
Bonds payable
Government advances for student loans
Funds held in trust for others

$

Total liabilities
Unrestricted:
Undesignated
Pension asset
Unrealized loss on interest rate swap agreement
Refunding loss on debt service of bonds refinanced
Total unrestricted net assets
Temporarily restricted
Permanently restricted
Total net assets
Total liabilities and net assets

9,396,728
3,493,449
14,415,600
2,212,365
6,560,233
37,473,169
12,829,930
3,645,034

$

90,026,508

89,943,897

27,813,228
659,567
( 5,257,184)
( 5,585,658)
17,629,953
34,836,030
122,193,381

23,137,356
54,757
( 3,913,893)
( 5,837,811)
13,440,409
32,349,359
116,147,362

174,659,364

161,937,130

$ 264,685,872

$ 251,881,027

See accompanying notes to consolidated financial statements.
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3,696,227
14,418,778
2,889,558
7,296,467
48,757,223
12,586,529
299,115

MEHARRY MEDICAL COLLEGE
CONSOLIDATED STATEMENTS OF ACTIVITIES

Year Ended June 30,
2012
2011
Changes in unrestricted net assets:
Operating revenues:
Tuition and fees
Less College funded scholarships

$ 26,770,038
( 4,446,641)

Net tuition and fees
Government grants and contracts
Private gifts, grants, and contracts
Sales and services of educational departments
Other sources
Health services division
Net assets released from restrictions
Total operating revenues
Operating expenses:
Instruction
Research
Public service
Academic support
Student services
Institutional support
Health services division
Total operating expenses
Increase in unrestricted net assets
from operating activities
Nonoperating items:
Change in net minimum pension asset
Change in market value of interest rate
swap agreement, net

22,323,397

19,806,655

61,824,102
3,174,789
1,026,233
4,365,144
36,974,540
10,294,797

62,455,359
3,041,134
886,968
4,046,762
36,888,565
9,767,496

139,983,002

136,892,939

24,321,071
20,749,587
12,418,206
13,028,397
3,658,051
27,316,536
33,191,129

22,503,402
21,755,663
14,445,486
11,745,784
3,112,150
27,369,818
33,565,482

134,682,977

134,497,785

5,300,025

2,395,154

607,810

884,962

( 1,718,291)

Increase in unrestricted net assets

4,189,544
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$ 24,091,202
( 4,284,547)

525,227
3,805,343

MEHARRY MEDICAL COLLEGE
CONSOLIDATED STATEMENTS OF ACTIVITIES - Continued

Year Ended June 30,
2012
2011
Changes in temporarily restricted net assets:
Gifts, grants, and contracts
Income on long-term investments, net
Net (loss) gain on investments
Net assets released from restrictions

9,272,526
4,663,133
( 1,154,191)
( 10,294,797)

6,960,850
3,953,492
12,183,879
( 9,767,497)

Increase in temporarily restricted net assets

2,486,671

13,330,724

Change in permanently restricted net assets:
Gifts and grants

6,046,019

5,526,043

Increase in permanently restricted net assets

6,046,019

5,526,043

Increase in net assets

12,722,234

22,662,110

161,937,130

139,275,020

$ 174,659,364

$ 161,937,130

Net assets at beginning of year
Net assets at end of year

See accompanying notes to consolidated financial statements.
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MEHARRY MEDICAL COLLEGE
CONSOLIDATED STATEMENTS OF CASH FLOWS

Year Ended June 30,
2012
2011
Cash flows from operating activities:
Increase in net assets
Adjustments to reconcile increase in net assets to
net cash provided by operating activities:
Depreciation
Amortization of deferred charges and bond discount
Contributions restricted for long-term investment
Net realized and unrealized loss (gain) on long-term
investments
Loss from disposal of fixed assets
Changes in:
Accounts receivable, net
Contributions receivable
Inventory and other assets
Accounts payable
Accrued liabilities
Advances under grants and contracts
Deferred revenue
Funds held in trust for others
Net cash provided by operating activities

$ 12,722,234

$ 22,662,110

5,499,109
139,873
( 6,046,019)

5,512,575
78,670
( 5,489,923)

1,154,191
-

(12,183,879)
45,914

77,135
( 1,525,490)
( 639,632)
( 202,778)
(
3,178)
( 677,193)
( 736,234)
( 3,345,919)
13,107,937

5,334,856
763,350
(
1,630)
( 382,209)
( 826,106)
1,278,535
( 527,039)
( 1,516,626)
14,748,598

( 9,345,654)
( 6,606,654)
( 210,576)
(16,162,884)

( 3,383,559)
( 5,232,788)
( 176,763)
( 8,793,110)

6,046,019
71,674)
243,401
9,548,395
( 151,667)
(11,285,000)
4,329,474

5,489,923
1,810,366
215,818
( 2,500,000)
( 2,980,000)
2,036,107

1,274,527

7,991,595

17,275,219

9,283,624

Cash and cash equivalents at end of year

$ 18,549,746

$ 17,275,219

Supplemental cash flow information:
Cash paid for interest

$ 2,855,750

$ 2,934,002

Cash flows from investing activities:
Acquisition of plant facilities
Purchases of investments, net
Funds held by trustees
Net cash used in investing activities
Cash flows from financing activities:
Proceeds from contributions restricted for
long-term investment
Student loans receivable, net
Change in government advances for student loans
Borrowings (repayments) on lines of credit and notes payable
Proceeds of notes payable
Principal repayments of notes payable
Principal repayments of bonds
Net cash provided by financing activities
Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of year

(

See accompanying notes to consolidated financial statements.
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MEHARRY MEDICAL COLLEGE
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2012 AND 2011

A.

ORGANIZATION AND PURPOSE
Meharry Medical College (the “College”) is a fully accredited, private college
committed to training health care professionals and leaders in many medical and health
related fields. The College exists to provide an excellent education in the health
sciences, while maintaining a center of excellence for the practice and delivery of health
care, and the conduct of both basic and clinical research.

B.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Presentation and Accounting
The consolidated financial statements of the College have been prepared on the accrual
basis of accounting and in accordance with the accounting principles generally accepted
in the United States of America.
The consolidated financial statements include the operations of the College and its
wholly owned subsidiary, Meharry Housing Corporation. All significant intercompany
activity has been eliminated in consolidation.
To ensure observance of limitations and restrictions placed on the use of resources
available, the College maintains its accounts in accordance with the principles and
practices of fund accounting. Fund accounting is the procedure by which resources for
various purposes are classified for accounting purposes into funds that are maintained in
accordance with activities or objectives of the College.
For external financial reporting purposes, Accounting Standard Codification (“ASC”)
958 Not-for-Profit Entities, requires that resources be classified into three net asset
categories according to donor-imposed restrictions. Net assets of the college and
changes therein are classified as follows:
Unrestricted - Unrestricted net assets (which are free of donor-imposed
restrictions) generally result from tuition and fees, revenues derived from
providing educational and health services, receiving unrestricted government and
private gifts, grants and contracts, less expenses incurred in providing educational
and health services, raising contributions and performing administrative functions.
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MEHARRY MEDICAL COLLEGE
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2012 AND 2011

B.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued
Temporarily Restricted - Temporarily restricted net assets generally result from
contributions, earnings from endowed funds and other inflows of assets whose use
by the organization is limited by donor-imposed stipulations that either expire by
passage of time or can be fulfilled and removed by actions of the College pursuant
to those stipulations.
Permanently Restricted - Permanently restricted net assets generally represent the
contributions and other inflows of assets whose use by the College is limited by
donor-imposed stipulations that neither expire by the passage of time nor can be
fulfilled or otherwise removed by the College.
Use of Estimates in the Preparation of Financial Statements
Judgment and estimation are exercised by management in certain areas of the
preparation of the consolidated financial statements. The more significant areas include
the recovery period for plant facilities, the allocation of certain operating and
maintenance expenses to functional categories, the collection of contributions receivable,
and the valuation of receivables including the allowances for contractual adjustments
and doubtful patient accounts receivable. Management believes that such estimates have
been based on reasonable assumptions and that such estimates are adequate, however,
actual results could differ from those estimates.
Contributions
The College reports gifts of cash and other assets as temporarily restricted support if
they are received with donor stipulations that limit the use of the donated assets. When a
donor restriction expires, that is, when a stipulated time restriction ends or purpose
restriction is accomplished, temporarily restricted net assets are reclassified to
unrestricted net assets and reported in the consolidated statements of activities as net
assets released from restrictions. However, donor-restricted contributions whose
restrictions are met in the same reporting period as received are reported in the
consolidated statements of activities as unrestricted contributions. Expenses are reported
as decreases in unrestricted net assets. Temporary restrictions on gifts to acquire longlived assets are considered met in the period in which the assets are acquired or placed in
service.
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MEHARRY MEDICAL COLLEGE
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2012 AND 2011

B.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued
Contributions, including unconditional promises to give, are recognized as revenue in
the period received. Conditional promises to give are not recognized until the conditions
on which they depend are substantially met. Contributions of assets other than cash are
recorded at their estimated fair value at the date of the gift. Contributions to be received
after one year are discounted at a rate commensurate with the risk involved.
Amortization of the discount is recorded as additional contribution revenue and used in
accordance with donor-composed restrictions, if any, on the contributions. An
allowance is made for uncollectible contributions based upon management’s judgment
and analysis of the creditworthiness of the donors, past collection experience and other
relevant factors.
Cash and Cash Equivalents
Cash and cash equivalents include cash and highly liquid investments with original
maturities of three months or less.
Inventories
Inventories consisting of supplies are stated at the lower of cost (first-in, first out) or
market (net realizable value).
Accounts Receivable
The College records accounts receivable at their estimated net realizable value. An
allowance for doubtful accounts is recorded based upon management’s estimate of
uncollectible accounts determined by analysis of specific balances and a general reserve
based upon aging of outstanding balances. Past due balances are charged against the
allowance when they are determined to be uncollectible.
Investments
Investments in equity securities with readily determinable fair value and all investments
in debt securities are reported at fair value with gains and losses included in the
consolidated statements of activities. Works of art, historical treasures, and similar
assets held as part of collections are reported at the fair or appraisal value at the date of
acquisition or contribution, respectively.
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MEHARRY MEDICAL COLLEGE
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2012 AND 2011

B.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued
Investment in hospital facility is based upon the estimated fair value of the facility,
which equates to the discounted payments to be received from the 30-year lease of the
facility. The investment is being depreciated on a straight-line basis over the estimated
useful life of the facility and equipment which range from ten to forty years.
Life Income and Gift Annuities
The College’s split interest agreements with donors consist primarily of irrevocable
charitable remainder trusts for which the College serves as trustee. Assets held in these
trusts are included in investments. Contribution revenues are recognized at the dates the
trusts are established after recording liabilities for the present value of the estimated
future payments to be made to the donors and/or other beneficiaries. The liabilities are
adjusted annually for changes in the value of the assets, accretion of the discount and
other changes in the estimate of future benefits.
Plant Facilities
Plant facilities are stated at cost or estimated fair value at dates of gifts, less accumulated
depreciation, computed on the straight-line basis over the estimated useful lives of the
various assets, which range from 5 years to 40 years. Depreciation and operation and
maintenance charges are allocated to appropriate functional expense categories. Plant
disposals are removed from the records at time of disposal. The College lifts restrictions
on contributions for long-lived assets at the time the assets are acquired.
Deferred Charges
Deferred charges consist of bond issuance costs, which are amortized on a straight-line
basis over the lives of the related bond issues. As of June 30, 2012 and 2011,
accumulated amortization was $1,130,455 and $1,051,611, respectively. The estimated
future amortization expense for each of the next five years is approximately $140,000.
Deferred Revenue
Early fall registration revenue and expenditures are deferred and are reported within the
fiscal year in which the activities are completed.
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MEHARRY MEDICAL COLLEGE
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2012 AND 2011

B.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued
Derivative Financial Instruments
The College employs derivatives in the form of interest rate swap agreements to manage
market risk associated with outstanding variable-rate debt. Derivative financial
instruments are reported at fair value with any resulting change in fair value recognized
as a nonoperating item in the consolidated statements of activities.
Government Advances for Student Loans
Funds provided by the United States government under the Federal Perkins and Health
Professions Student Loan programs are loaned to qualified students and may be reloaned
after collection. These funds are ultimately refundable to the government and are
therefore recorded as liabilities.
Health Services Division Revenue
Included in health services division revenue are amounts from the Meharry Medical
Group, various clinics operated by the College and the Lloyd C. Elam Mental Health
Center. The College has agreements with third-party payors that provide for payments
to the College at amounts different from its established rates. Payment arrangements
include prospectively determined rates per discharge, reimbursed costs, discounted
charges, per diem payments and capitation. Such revenue is reported at the estimated
net realizable amounts from patients, third-party payors, and others for services
rendered, including estimated retroactive adjustments under reimbursement agreements
with third-party payors. Contractual adjustments are accrued on an estimated basis in
the period that the related services are rendered and adjusted in future periods as final
settlements are determined.
Program Services
The College’s primary program services are instruction, research, health services, and
public service. Expenses reported as academic support, student services, and auxiliary
enterprises are incurred in support of these primary program services. Institutional
support includes fundraising expenses of $3,207,529 and $2,727,987 in 2012 and 2011,
respectively. For purposes of reporting fundraising expenses, the College includes those
fundraising costs incurred by its Development Office as well as an estimate of payrollrelated expenditures incurred by members of management in fundraising activities.
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MEHARRY MEDICAL COLLEGE
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2012 AND 2011

B.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued
Income Taxes
The College has received a determination letter from the Internal Revenue service
indicating it is exempt from Federal income taxes under Section 501(c)(3) of the Internal
Revenue Code; accordingly, no provision for income taxes is made in the consolidated
financial statements. The College is not classified as a private foundation.
The College accounts for the effect of any uncertain tax positions based on a more likely
than not threshold to the recognition of the tax positions being sustained based on the
technical merits of the position under examination by the applicable taxing authority. If
a tax position or positions are deemed to result in uncertainties of those positions, any
unrecognized tax benefit is estimated based on a cumulative probability assessment that
aggregates the estimated tax liability for all uncertain tax positions. Tax positions for the
College include, but are not limited to, its’ tax-exempt status and determination of
whether certain income is subject to unrelated business income tax. The College has
determined that such tax positions do not result in an uncertainty requiring recognition.
Fair Value Measurements
Assets and liabilities recorded at fair value in the consolidated statements of financial
position are categorized based on the level of judgment associated with the inputs used
to measure their fair value (Note M). Level inputs are defined by ASC 820, Fair Value
Measurements.

C.

ACCOUNTS RECEIVABLE
Accounts receivable consist of the following at June 30, 2012 and 2011:
2012
Receivable from grantors
Professional services receivable
Patient receivables, net of contractual and
doubtful account allowances of $10,597,929
and $18,767,376 at June 30, 2012 and 2011,
respectively
Student accounts receivable, net of allowance
of $689,285 and $358,721 at June 30, 2012
and 2011, respectively
Other accounts receivable
Total accounts receivable, net
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2011

$ 5,759,834
3,709,676

$ 3,305,920
4,320,750

3,602,695

4,850,219

1,805,885
1,008,992

3,324,998
162,330

$15,887,082

$15,964,217

MEHARRY MEDICAL COLLEGE
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2012 AND 2011

D.

CONTRIBUTIONS RECEIVABLE
The College includes unconditional promises to give as contributions receivable in
accordance with the provisions of ASC 958, Not-for-Profit Entities.
2012
Unconditional promises to give
Less unamortized discount at 5%
Unconditional promise to give, net
Amounts due in:
Less than one year
Two to five years

2011

$ 2,954,140
( 279,073)

$ 1,183,492
( 33,915)

$ 2,675,067

$ 1,149,577

$1,144,140
1,810,000

$1,083,492
100,000

$2,954,140

$1,183,492

At June 30, 2012 and 2011, the College had also received bequest intentions and certain
other conditional promises to give. These intentions and conditional promises to give
are not recognized as assets and, if they are received, they will generally be restricted for
specific purposes stipulated by the donors, primarily for faculty support, scholarships, or
general operating support of a particular department or division of the College.
The College receives contributed services from alumni and other volunteers who assist
in fundraising efforts through their participation in various fundraising drives. The value
of such services, which the College considers not practicable to estimate, has not been
recognized in the consolidated statements of activities.

E.

STUDENTS LOANS RECEIVABLE
Student loans receivable at June 30, 2012 and 2011, consisted of the following:

Notes receivable - students
Less allowance for doubtful loans
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2012

2011

$ 13,860,685
( 320,776)

$ 13,817,735
( 349,500)

$ 13,539,909

$ 13,468,235

MEHARRY MEDICAL COLLEGE
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2012 AND 2011

F.

INVESTMENTS
Investments at June 30, 2012 and 2011, are summarized below:
2012
Fair Value

2011
Cost

Marketable securities:
Cash equivalents
$ 1,204,862
Mutual funds
4,780,394
Common stocks
67,907,504
Bonds
38,658,955
Other
4,218,962

Fair Value

$ 1,204,862
4,411,059
58,902,864
38,358,614
4,218,962

Total investments $116,770,677

$

408,754
7,375,478
65,665,834
34,177,547
3,690,601

$107,096,360 $111,318,214

Investment in real estate, net
of accumulated depreciation

$27,525,774

Cost
$

408,754
7,097,473
53,983,756
33,806,897
3,690,601

$98,987,481
$28,659,730

Mutual funds for 2012 and 2011 are comprised solely of fixed income securities.
The College’s investments are substantially all permanently restricted endowment funds.
The investment in real estate is comprised of the College’s net investment in hospital
facilities, which are leased to the Metropolitan Government of Nashville and Davidson
County (the Metropolitan Government) to house the operations of the Metropolitan
Government’s Nashville General Hospital. The thirty-year lease with the Metropolitan
Government began in December 1994 and provides for rent payments of $4,000,000 per
year.

G.

PLANT FACILITIES
Plant facilities consist of the following at June 30, 2012 and 2011:
2012
Land and land improvements
Buildings and building improvements
Equipment
Art
Library and visual aids
Construction in progress
Less accumulated depreciation
Plant facilities, net
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6,461,224
109,061,090
27,819,868
433,194
4,262,147
255,813
148,293,336
( 81,720,295)

2011

$

$ 5,466,046
104,124,495
24,663,104
433,194
4,262,147
138,948,986
( 77,356,447)

$ 66,573,041

$ 61,592,539

MEHARRY MEDICAL COLLEGE
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2012 AND 2011

G.

PLANT FACILITIES - Continued
Plant operations and maintenance expenditures of $10,155,040 and $8,139,346 for the
fiscal years ended June 30, 2012 and 2011, respectively, are allocated among functional
expenses based on square footage percentages.
Depreciation expense was $5,499,109 and $5,512,575 for 2012 and 2011, respectively
(of which $1,133,957, was depreciation on the College’s investment in real estate), is
allocated among the various functional expense categories. No interest expense was
capitalized in 2012 or 2011.

H.

NOTES PAYABLE TO BANKS
On December 13, 2011, the College entered into a $910,000 note payable to a local bank
for the purpose of purchasing certain property located in Nashville, Tennessee. Under
this agreement, the related property serves as collateral. Pursuant to the promissory note,
the College will make 12 consecutive quarterly payments of $75,833 plus interest
through December 13, 2014 at a fixed interest rate of 3.25%. As of June 30, 2012 the
outstanding balance on this note totaled $758,333.
In June 2012, the College entered into a $8,638,395 note payable to a financial
institution to provide funding for refinancing the unpaid balances from Revenue Bonds,
Series 1998 and Revenue Bonds, Series 2001. Pursuant to the promissory note, the
College will make 20 consecutive semi-annual principal payments of $431,920 plus
interest through June 1, 2022 at a fixed interest rate of 3.04%. The note is collateralized
by certain property on the College’s campus. As of June 30, 2012 the outstanding
balance on this note totaled $8,638,395.
In April 2012, the College entered into a $5,000,000 revolving line of credit with a
financial institution. All accrued interest shall be paid on the first (1st) day of each
quarter and the principal balance and all unpaid accrued interest shall be due on the
maturity date, April 26, 2015. Interest shall accrue at the 1 month LIBOR rate on the
first (1st) day of each calendar month. As of June 31, 2012, there was no outstanding
balance on the line of credit.
The notes payable contain certain restrictive covenants, including a minimum debt
service coverage ratio. The College was in compliance with the covenants and ratios at
June 30, 2012.
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MEHARRY MEDICAL COLLEGE
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2012 AND 2011

H.

NOTES PAYABLE TO BANKS - Continued
Aggregate maturities associated with notes payable and line of credit as of June 30, 2012
are as follows:
2013
2014
2015
2016
2017
Thereafter

$1,599,092
1,167,173
1,015,506
863,840
863,840
3,887,277
$9,396,728

I.

BONDS PAYABLE
Bonds payable consist of the following at June 30, 2012 and 2011:

Revenue Bonds, Series 2009
Revenue Bonds, Series 2001
Revenue Bonds, Series 1998
Revenue Bonds, Series 1996, net of unamortized
discount of $11,831 and $12,777 at June 30,
2012 and 2011, respectively
Housing Revenue Bonds, Series 1992
Total bonds payable, net
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2012

2011

$17,025,000
-

$17,025,000
6,110,000
3,375,000

19,033,169
1,415,000

20,832,223
1,415,000

$37,473,169

$48,757,223

MEHARRY MEDICAL COLLEGE
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2012 AND 2011

I.

BONDS PAYABLE
The aggregate scheduled principal maturities of bonds payable at June 30, 2012, are as
follows:

Revenue
Year Ending
June 30,
2013
2014
2015
2016
2017
2018 and thereafter
Principal maturities
Less unamortized
discount
Total bonds payable

Revenue
Bonds
Series 2009

Revenue
Bonds
Series 1996

$

$ 1,910,000
2,030,000
2,155,000
2,290,000
2,430,000
17,025,000
8,230,000
17,025,000
19,045,000
-

(

11,831)

$17,025,000 $ 19,033,169

Housing
Revenue
Bonds
Series 1992
$

30,000
35,000
35,000
35,000
40,000
1,210,000
1,415,000
-

$1,415,000

Total
$ 1,970,000
2,065,000
2,190,000
2,325,000
2,470,000
26,465,000
37,485,007
(

11,831)

$ 37,473,169

On December 3, 2009, the College issued Adjustable Rate Revenue Refunding Bond,
Series 2009 (Series 2009 Bonds), in the amount of $17,025,000 through the Health and
Educational Facilities Board of the Metropolitan Government of Nashville and Davidson
County, Tennessee. These bonds are collateralized by a $17,934,555 letter of credit.
Under the terms of the bond indenture, the proceeds were used to refinance $17,025,000
of the outstanding Series 1996 Revenue Bonds. The Series 2009 Bonds bear interest as
determined weekly by the Remarketing Agent (.26% at June 30, 2012). In the event the
remarketing agent is unable to remarket the bonds, the bonds become a demand note
under an irrevocable letter of credit with a commercial bank.
On June 29, 2001, the College issued Taxable Variable Rate Demand Bonds, Series
2001 (Series 2001 Bonds), in the amount of $12,500,000 through a consortium of
commercial banks. This bond was converted into a term note with a commercial bank
during fiscal year 2012 (See Note H).
On December 3, 1998, the College issued Revenue Bonds, Series 1998, in the amount of
$21,770,000 through the Health and Educational Facilities Board of The Metropolitan
Government. This bond was converted into a term note with a commercial bank during
fiscal year 2012 (See Note H).
The 2009 bond issue contains certain restrictive covenants, including a minimum debt
service coverage ratio. As of June 30, 2012 and 2011, the College was in compliance
with the restrictive covenants including the minimum debt service coverage ratio.
- 17 -
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2012 AND 2011

I.

BONDS PAYABLE - Continued
On August 14, 1996, the College issued Revenue Bonds, Series 1996, in the amount of
$55,050,000 through the Health and Educational Facilities Board of The Metropolitan
Government. Under the terms of the bond indenture, the proceeds were used to
refinance the Revenue Bonds, Series 1994 in the amount of $48,725,000. The Revenue
Bonds, Series 1996 were also issued to provide additional funding for the hospital
renovation, to improve and acquire equipment for other related facilities, and for
working capital. The Series 1996 bonds bear interest semi-annually at 3.85% to 6.00%.
These bonds are collateralized by (1) all right, title, and interest of the College to rental
payments owed to the College pursuant to the lease of the Facility to the Metropolitan
Government, (2) the lien on the Facility pursuant to a mortgage and a security
agreement, and (3) all funds held under the indenture. The trustee handling the bond
issue held funds aggregating $1,638,437 and $1,371,814 at June 30, 2012 and 2011,
respectively.
The College issued Housing Revenue Bonds, Series 1992, in the amount of $1,715,000
through the Health and Educational Facilities Board of the Metropolitan Government.
The bonds bear interest semiannually at 6.50% to 7.25%. These bonds are collaterized
by a mortgage on the property and the mortgage is guaranteed by the U.S. Department of
Housing and Urban Development. The bonds are subject to mandatory redemption prior
to maturity for mandatory sinking fund installments which are required to be made in
amounts sufficient to redeem or pay on June 1 of each year, the respective principal
amount plus accrued interest through the date fixed for redemption. The trustee
handling the bond issue held funds aggregating $209,473 and $178,020 at June 30, 2012
and 2011, respectively.

J.

INTEREST RATE SWAP ARRANGEMENTS
To manage variable interest rate exposure for its debt portfolio, in December 1998,
September 2001 and December 2009, the College entered into interest rate swap
arrangements with major financial institutions. The total notional amounts were
$50,180,000 for these swap arrangements. The swap notional amounts of each contract
will gradually decline, corresponding to the principal amortization of the College’s
Series 1998, Series 2001 and Series 2009 bonds.
The swap arrangements for the Series 1998 and Series 2001 expired in 2012 upon the
refinancing of these bounds. The arrangements for the Series 2009 bonds are scheduled
to expire in December 2024. The College pays a fixed rate of 4.70% under the
remaining arrangements.
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MEHARRY MEDICAL COLLEGE
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2012 AND 2011

J.

INTEREST RATE SWAP ARRANGEMENTS - Continued
As of June 30, 2012 and 2011, the estimated fair value loss of the Series 2009 bond swap
arrangements was $5,257,184 and $3,913,893, and is included in accrued liabilities and
as a component of unrestricted net assets.

K.

EMPLOYEE BENEFIT PLANS
The College sponsors multiple plans which cover substantially all employees of the
College. Effective January 1, 2009, all plans were amended to meet the Internal
Revenue Service’s 403(b) plan amendments. The details of the plans as amended are as
follows:
403(b) Meharry Medical College Defined Contribution Plan
The Plan is a defined contribution plan which covers substantially all employees except
those in the residency programs. Union and non-union employees are eligible to
participate upon reaching the age of eighteen, and are eligible to receive matching,
contributions upon reaching the age of twenty-one and completing one year of service.
The Plan is funded by employee contributions which may not exceed the Internal
Revenue Service annual limitations ($17,000 and $16,500 calendar year 2012 and 2011,
respectively).
The College provides a contribution to the non-union employees at a rate equal to 1% of
the non-union employee’s compensation. In addition, the non-union employees receive
a matching contribution of 100% of their elective deferral up to 4% of their
compensation not to exceed $11,000. The College has the discretion to vary the
contribution rate.
Expense under this plan for the years ended June 30, 2012 and 2011 amounted to
$1,885,855 and $1,813,081.
Retirement Income Plan
This noncontributory defined benefit retirement plan that covers only union eligible
employees was frozen by an amendment adopted January 1, 2009. Pursuant to ASC 715
Compensation - Retirement Benefits, the College recognizes in its consolidated
statements of financial position the over-funded or under-funded status of the defined
benefit retirement plan.
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K.

EMPLOYEE BENEFIT PLANS - Continued
The status of the plan at June 30, 2012 and 2011, was as follows:

Change in benefit obligation:
Projected benefit obligation at beginning of year
Service cost
Interest cost
Loss (gain) due to plan experience
Actual benefit disbursements
Projected benefit obligation at the end of year
Change in plan assets:
Fair value of plan asset at beginning of year
Actual contributions
Actual benefit disbursements
Actual return on plan assets
Fair value of plan assets at end of year
Funded status:
Net pension asset

2012

2011

$ 3,699,829
63,858
235,488
( 64,642)
( 275,694)

$ 3,396,552
69,625
233,801
183,100
( 183,249)

3,658,839

3,699,829

3,754,586
795,000
( 275,694)
44,514

2,566,347
895,000
( 183,249)
476,488

4,318,406

3,754,586

$ 659,567

Key assumptions:
Discount rate

7.50%

$

54,757
7.50%

The College’s expected long-term return on plan assets assumption is based on a
periodic review and modeling of the plans’ asset allocation and liability structure over a
long-term horizon. Expectations of returns for each asset class are the most important of
the assumptions used in the review and modeling and are based on comprehensive
reviews of historical data and economical/financial market theory. The expected long
term rate of return on assets was selected from within the reasonable range of rates
determined by (a) historical returns, net of inflation, for the asset classes covered by the
investment policy, and (b) projections of inflation over the long term period during
which benefits are payable to plan participants.
The College’s investment policy includes various guidelines and procedures designed to
ensure assets are invested in a manner necessary to meet expected future benefits earned
by participants. The investment guidelines consider a broad range of economic
conditions. Central to the policy are target allocation ranges by major asset categories.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2012 AND 2011

K.

EMPLOYEE BENEFIT PLANS - Continued
The objectives of the target allocations are to maintain investment portfolios that
diversify risk through prudent asset allocation parameters, achieve asset returns that
meet or exceed the plans’ actuarial assumptions, and achieve asset returns that are
competitive with like institutions employing similar investment strategies.
The investment policy is periodically reviewed by the College and a designated thirdparty fiduciary for investment matters. The policy is established and administered in a
manner so as to comply at all times with applicable government regulations.
The College expects to contribute $795,000 to its pension plan in the year ended
June 30, 2013.
The following pension benefit payments, which reflect expected future services and
participants electing life annuities at retirement age 65, as appropriate, are expected to be
paid for the years ended June 30:
2013
2014
2015
2016
2017
2018 to 2012

$ 241,239
341,482
261,626
327,200
278,025
1,705,743

If lump sum payouts are elected they can materially accelerate cash benefit payments
estimated above.
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L.

NET ASSETS
Under provisions of ASC 958, unrestricted net assets are those which are not subjected
to donor-imposed restrictions. Substantially all of the net assets classified as unrestricted
in the consolidated statements of financial position as of June 30, 2012 and 2011 have
been invested in property and equipment.
The refunding of debt service amounts shown as a reduction of unrestricted net assets
resulted from refinancing transactions in 1997 and 1999, and represents the loss
recognized under accounting principles generally accepted in the United States of
America to enact the refinancing. This component of unrestricted net assets is being
amortized into unrestricted net assets available for operations over the lives of the related
bond issues.
Temporarily restricted net assets are primarily available for scholarships and instruction
and research.
Permanently restricted net assets consist primarily of perpetual endowment funds,
scholarships, and instruction and research.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
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M.

FAIR VALUES OF FINANCIAL INSTRUMENTS
Required disclosures concerning the estimated fair value of financial instruments are
presented below. The estimated fair value amounts have been determined based on the
College’s assessment of available market information and appropriate valuation
methodologies. The following table summarizes required fair value disclosures under
ASC 825 Financial Instruments and measurements at June 30, 2012 and 2011 for the
assets measured at fair value on a recurring basis under ASC 820 Fair Value
Measurements:

June 30, 2012
Assets:
Contributions
receivable
Investments:
Cash equivalents
Mutual funds
Common stocks
Corporate bonds
Other
Liabilities:
Bonds payable
Note payable
Interest Rate
Swap Agreement

June 30, 2011
Assets:
Contributions
receivable
Investments:
Cash equivalents
Mutual funds
Common stocks
Corporate bonds
Other
Liabilities:
Bonds payable
Interest Rate
Swap Agreement

Carrying
Amount

ASC 825 Assets/Liabilities
Estimated
Measured at
Fair Value Measurements Using
Fair Value
Fair Value
Level 1
Level 2
Level 3

$ 2,675,067 $ 2,675,067 $ 2,675,067
1,204,862
4,780,394
67,907,504
38,658,955
4,218,962

1,204,862
4,780,394
67,907,504
38,658,955
4,218,962

37,473,169
9,396,728

40,065,513
9,308,086

5,257,184

5,257,184

Carrying
Amount

1,204,862
4,780,394
67,907,504
38,658,955
4,218,962

$

-

1,204,862
4,780,394
67,907,504
4,218,962

-

-

5,257,184

-

$ 2,675,067

$

38,658,955
-

-

-

-

5,257,184

-

ASC 825 Assets/Liabilities
Estimated
Measured at
Fair Value Measurements Using
Fair Value
Fair Value
Level 1
Level 2
Level 3

$ 1,149,577 $ 1,149,577 $ 1,149,577
408,754
7,375,478
65,665,834
34,177,547
3,690,601

408,754
7,375,478
65,665,834
34,177,547
3,690,601

48,757,223

51,904,462

3,913,893

3,913,893

408,754
7,375,478
65,665,834
34,177,547
3,690,601
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3,913,893

$

-

408,754
7,375,478
65,665,834
3,690,601

-

$ 1,149,577
34,177,547
-

3,913,893

$

-

-

MEHARRY MEDICAL COLLEGE
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2012 AND 2011
M.

FAIR VALUES OF FINANCIAL INSTRUMENTS - Continued
The following methods and assumptions were used to estimate the fair value of each
class of financial instrument:
Cash and Cash Equivalents and Funds Held by Trustees
Cash is reflected at carrying value, which is considered its fair value.
Accounts and Student Loans Receivable
Accounts receivable consist primarily of receivables from grantor agencies, professional
and patient receivables and other short-term receivables. The student loans receivable of
$13,539,909 and $13,468,235 at June 30, 2012 and 2011, respectively, consist
principally of government loan programs and are not readily marketable. The College
has estimated their fair value to be the carrying value.
Accounts Payable, Accrued Liabilities, and Deferred Revenues
The carrying value of these items approximates fair value due to the short-term nature of
the obligations.
Bonds Payable and Notes Payable
The bonds payable reflected in the consolidated financial statements bear interest at
floating rates and fixed rates. Series 2009 bonds bear interest at floating rates. Series
1992 and 1996 bonds bear interest at fixed rates. The carrying value of the bonds will
differ from their fair value depending on current market rates. The fair value was
estimated by calculating the net present value of the future payment stream using the
current market interest rate. The notes payable reflected in the consolidated financial
statements are short-term revolving lines-of-credit. The carrying value of these items
approximates fair value due to the short-term nature of the obligations.
Interest Rate Swap Agreements
Fair value has been estimated as the difference between the estimated future interest
payments at contractual variable rates and expected future variable rates as of June 30,
2012 and 2011, respectively, and fixed interest rates specified in the related swap
agreements, discounted to present value.
The fair value estimates presented herein are based on pertinent information available to
management as of June 30, 2012 and 2011, respectively. Although management is not
aware of any factors that would significantly affect the estimated fair value amounts,
such amounts have not been comprehensively revalued for purposes of the consolidated
financial statements since that date, and current estimates of fair value may differ
significantly from the amounts presented herein.
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JUNE 30, 2012 AND 2011
N.

COMMITMENTS AND CONTINGENT LIABILITIES
The College leases certain buildings and equipment under non-cancelable operating
leases which expire at various dates through September 2013. Rent expense under these
lease arrangements amounted to $908,730 and $980,430 for the years ended June 30,
2012 and 2011, respectively.
Future minimum rental payments required under operating leases that have initial or
remaining lease terms in excess of one year as of June 30, 2012, are as follows:
Year Ending June 30,

Amount

2012
2013

$543,668
104,664
$648,332

Certain revenues, particularly Federal and state grants and contracts, are subject to
adjustments based upon review by the granting agencies. Management does not
anticipate that adjustments, if any, arising from such reviews would have a material
effect on the consolidated financial statements.
The College is a defendant in lawsuits arising in the normal course of business.
Management and legal counsel are of the opinion that insurance coverage is sufficient to
satisfy any judgment or settlement liability.
O.

CONCENTRATIONS OF CREDIT RISK
The College, in connection with its activities, grants credit that involves, to varying
degrees, elements of risk. The maximum accounting loss from credit risk is limited to
the amounts that are recognized in the accompanying consolidated statements of
financial position as accounts receivable at June 30, 2012 and 2011.
Financial instruments which potentially subject the College to concentrations of credit
risk consist principally of cash and investments held by the College and certain
investment institutions. Cash at June 30, 2012 includes demand deposits at high quality
financial institutions. The deposits are exposed to credit risk to the extent they exceed
federally insured limits. The exposure to concentrations of credit risk relative to
securities is dependent on the College’s investment objectives and policies.
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P.

ENDOWMENT
The College’s endowment consists of individual donor-restricted funds established for a
variety of purposes. As required by Generally Accepted Accounting Principles, net
assets associated with endowment funds are classified and reported based on the
existence or absence of donor-imposed restrictions.
Interpretation of Relevant Law
The Board of Trustees of Meharry Medical College has interpreted the applicable state
laws as requiring the preservation of the original gift as of the gift date of the donorrestricted endowment funds absent explicit donor stipulations to the contrary. As a
result of this interpretation, the College classifies as permanently restricted net assets (a)
the original value of gifts donated to the permanent endowment, (b) the original value of
subsequent gifts to the permanent endowment, and (c) accumulations to the permanent
endowment made in accordance with the direction of the applicable donor gift
instrument at the time the accumulation is added to the fund. The remaining portion of
the donor-restricted endowment fund that is not classified in permanently restricted net
assets is classified as temporarily restricted net assets until those amounts are
appropriated for expenditure by the College in a manner consistent with the standard of
prudence prescribed by applicable state laws. In accordance with applicable state laws,
the College considers the following factors in making a determination to appropriate or
accumulate donor-restricted endowment funds:








the duration and preservation of the fund;
the purposes of the College and the donor-restricted endowment fund;
general economic conditions;
the possible effect of inflation and deflation;
the expected total return from income and the appreciation of investments;
other resources of the College; and
the investment policies of the College
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P.

ENDOWMENT - Continued
Changes in Endowment Net Assets

Endowment net assets,
July 1, 2010

Unrestricted

Temporarily
Restricted

Permanently
Restricted

Total

$

-

$ 11,116,098

$110,621,319

$ 121,737,417

-

3,953,492

-

3,953,492

-

12,183,879
16,137,371

-

12,183,879
16,137,371

Investment return:
Investment income
Net appreciation
(realized and unrealized)
Total investment return
Contributions

-

-

5,526,043

Appropriation of endowment
assets for expenditure

-

( 3,617,212)

Endowment net assets,
June 30, 2011

-

23,636,257

-

4,663,133

-

-

-

( 1,154,191)

-

-

3,508,942

-

Contributions

-

Appropriation of endowment
assets for expenditure

-

Endowment net assets,
June 30, 2012

$

-

( 3,145,650)

$ 23,999,549
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( 3,617,212)

116,147,362

Investment return:
Investment income
Net appreciation
(realized and unrealized)
Total investment
return

-

5,526,043

139,783,619

4,663,133
( 1,154,191)
3,508,942

6,046,019

-

$122,193,381

6,046,019

(

3,145,650)

$ 146,192,390

MEHARRY MEDICAL COLLEGE
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2012 AND 2011

P.

ENDOWMENT - Continued
Return Objectives and Risk Parameters
The College has adopted investment and spending policies for endowment assets that
attempt to provide a predictable stream of funding to programs supported by its
endowment while seeking to maintain the purchasing power of the endowment assets.
Endowment assets include those assets of donor-restricted funds that the College must
hold in perpetuity or for a donor-specified period(s). Under this policy, as approved by
the Board of Trustees, the endowment assets are invested in a manner that is intended to
produce on average, over a period of five years, a total rate of return between 6% to 9%
per year. Actual returns in any given year may vary from this amount.
Strategies Employed for Achieving Objectives
To satisfy its long-term rate-of-return objectives, the College relies on a total return
strategy in which investment returns are achieved through both capital appreciation
(realized and unrealized) and current yield (interest and dividends). The College targets
a diversified asset allocation that places a greater emphasis on equity-based investments
to achieve its long-term return objectives within prudent risk constraints.
Spending Policy and How the Investment Objectives Relate to Spending Policy
The College’s objective is to maintain the purchasing power of the endowment assets
held in perpetuity or for a specified term as well as to provide additional real growth
through new gifts and investment return. The Board of Trustees has decided that a
prudent spending policy provides 4.5% of the market value of the Endowment Funds to
the College for annual operating needs. To smooth out the short-term fluctuations in
market prices, a three-year moving average of market value is used.

Q.

SUBSEQUENT EVENTS
The College has evaluated subsequent events through October 15, 2012, the issuance
date of the College’s consolidated financial statements, and has determined that the
following subsequent events require disclosure:
On July 10, 2012, the College entered into a Delayed Draw Loan Agreement with First
Tennessee Bank National Association. The Bank has made a commitment to make a
loan in the principal sum of $7.5 million. The proceeds of this loan will be used for the
refinancing of certain properties, certain capital improvements, and will assist with the
modifications and development of a Physician Assistant Program. During the draw
period, interest only will be computed on the unpaid principal balance from time to time
and is due and payable monthly on the first day of each month commencing August 1,
2012 until the end of the draw period. During the repayment period, interest on the
unpaid principal balance is due monthly, commencing on August 1, 2014.
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Q.

SUBSEQUENT EVENTS - Continued
The unpaid principal balance is due twice annually in sixteen consecutive installments of
principal. The interest rate on this note is variable and is based on changes in an
independent index, which is the LIBOR Rate plus 1.65%, adjusted monthly.
On August 30, 2012, the College closed on a capital project loan in the form of a Future
Advance Project Funding Bond Series (A 2012-8) in an amount not to exceed
$60,000,000. This funding was financed through the U.S. Department of Education’s
Capital Financing Program via Rice Capital Access Program, LLC. The loan proceeds
will be used for the following projects: new construction and equipping of a campus
center; new construction of residential facilities to house students, faculty, staff and
medical/dental residents; renovation and equipping of the Hulda Lyttle Hall campus
building for administrative offices; rehabilitation and equipping of Dorothy L. Brown
dormitory-style residence hall; and the creation of a new parking garage to serve
faculty, staff and students. The loan is structured as follows: capitalized interest
through October 1, 2014 and the first monthly deposit are due on October 1, 2014. This
is a 30 year fixed rate loan to mature on March 1, 2042. During the construction phase,
the rates will be based on U.S. Treasury yields prevailing at the dates of each advance
plus applicable federal financing bank and designated bonding fees. The series 2012-8
will be a fixed rate, equal to the U.S. Treasury Bond + 22.5 basis points.
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SUPPLEMENTAL INFORMATION

MEHARRY MEDICAL COLLEGE
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2012

CFDA #

Cluster\Fe de ral Sponsor\Project Title
* RESEARCH AND DEVELO PMENT CLUSTER
U.S. Departme nt of Agriculture
Children Eating Well
Modifying Adenovirus
Total U.S. Department of Agriculture
U.S. Army Medical Command
Military Medical Research and Development
Total U.S. Army Medical Command

10.310
10.961

Flow-through Award
Number

Flowthrough
Entity

201168600130113

T SU

Flowthrough

Dire ct

$

45,927
45,927

$

160,750
160,750

Total

$

160,750
45,927
206,677

12.420

506,025
506,025

-

506,025
506,025

National Institute of Environmental Health Sciences
Effects of Antioxidant Enzymes
Advanced Research Cooperation
NRSA
Mechanism of Inhalation
Chemoprevention
Total National Institute of Environmental Health Sciences

93.113
93.113
93.113
93.113
93.113

27,723
141,202
175
167,955
28,548
365,603

-

27,723
141,202
175
167,955
28,548
365,603

National Institute of Dental Rese arch
Distribution Correlation
Porphyromonas Gingivitis
Total National Institute of Dental Rese arch

93.121
93.121

7,053
156,377
163,430

-

7,053
156,377
163,430

National Institute of Drug Abuse
Methamphetamine Research
Role of Nucleic Acid
Cocaine Induced
Methamphetamine
Neuronal Risk Markers
Cocaine Deregulation
Total National Institute of Drug Abuse

93.279
93.279
93.279
93.279
93.279
93.279

319,362
292,026
21,799
80,634
175,199
7,591
896,611

-

319,362
292,026
21,799
80,634
175,199
7,591
896,611

National Institute of Diabetes, Dige stive and Kidney Diseases
Diabetes Research
Nitric Oxide Gas
HIV-1 Infection
Community Based Diabetes
Improve Diabetes Care
Care for Latinos with Diabetes
Total National Institute of Diabetes, Dige stive and Kidne y Diseases

93.847
93.847
93.847
93.847
93.847
93.847

National Institute for O ccupational He alth and Safety
Occupational Medicine Residency T raining Program
Total National Institute for O ccupational Health and Safety

93.262

165,795
165,795

National Center for Re search Re source s
RCMI
Clinical Research Education
Drew RCMI T ranslational
Clinical and T ranslational Research
Health Disparities Research
Meharry Clinical and T ranslational Research Center (MET RC)
CT SA WEB
Endowment Grant for Health Disparities
Total National Center for Re search Re source s

93.389
93.389
93.389
93.389
93.389
93.389
93.389
93.375

1,738,539
409,925
190
5,517,501
4,700,000
12,366,155

National Center on Minority He alth and Health Disparities
Endowment Grant for Health Disparities
Pathways in Prostate Cancer
Endowment Grant for Health Disparities
Meharry Export Center for Health Disparities
Bioethics
Total National Center on Minority He alth

93.375
93.307
93.307
93.307
93.307

DEPARTMENT O F HEALTH AND HUMAN SERVICES (R&D CLUSTER):

2P60DK20593

VU

1P30DK092986

VU

U54RR022762
UL1RR024975

Drew
VU

3UL1RR024975

VU

See accompanying notes to schedules of federal and state awards.
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105,514
100,989
201,387
99,795
507,685

10,000,000
425,864
33,327,671
1,582,877
119,695
45,456,107

71,389
147,165
218,554

-

37,646
458,049
19,266
514,961

-

71,389
105,514
100,989
201,387
147,165
99,795
726,239

165,795
165,795

1,738,539
409,925
37,646
458,049
190
5,517,501
19,266
4,700,000
12,881,116

10,000,000
425,864
33,327,671
1,582,877
119,695
45,456,107

MEHARRY MEDICAL COLLEGE
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2012

CFDA #

Cluster\Fe de ral Sponsor\Project Title
National Institute of General Me dical Science
Meharry Rise Initiative
Sterol 14
Mitochondrial Protein
Initiation Patterns
Regulation of the Expression
Annexin A6
Role of Protease
Regulation of Memory
Characterization of a Small Molecule
Estrogen Neuron
T rypanosome in Pharmacology
T raining in Pharmacology
Medical Scientist Program
Total National Institute of General Medical Science

93.859
93.859
93.859
93.859
93.859
93.859
93.859
93.859
93.859
93.859
93.859
93.859
93.859

National Library of Medicine
Building New Community Based Libraries
Total National Library of Medicine

93.879

National Cancer Institute
Cancer Research Partnership
ARYL Hydrocarbon Receptor
Cancer Imaging
Cancer Partnership
Cervical Cancer
Colon Cancer Exacerbation by Dietary Fat
Cooperative Clinical Research Agreement
Genetic and Endocrine
Meharry Health Sciences Leadership Academy
Minority Pre-Doctoral
MMC & VICC Partnership
MMC Community Health Centers
MMC Community Network
Prostate Cancer Education
Regulation of Prostate Cancer
Role of Fetuin A
Southern Community Cohort Study
Spore in GI Cancer
Spore in Lung Cancer
T elephone Linked Care
T raining in Cellular and Molecular Imaging of Cancer
WILMS T umor
Total National Cancer Institute

93.375
93.393
93.398
93.397
93.394
93.393
93.399
93.393
93.398
93.398
93.397
93.399
93.397
93.393
93.398
93.396
93.393
93.395
93.397
93.399
93.398
93.393

National Heart, Lung and Blood Institute
Defective Isoforms
Pharmacogenomics in Arrhythmia
Human ApoE4 and Foam Cell Formation
MIRT
GROW
Center of Cardiovascular Disease
Ethical Issues
MIRT
Total National Heart, Lung and Blood Institute

93.837
93.837
93.837
93.837
93.837
93.837
93.839
93.839

National Institute of Neurological Disorde rs and Stroke
SNRP
Control of Nociception
Research T raining in Neuroscience
Alpha-syncline Regulation
Total National Institute of Neurological Disorde rs and Stroke

93.854
93.853
93.853
93.853

Flow-through Award
Number

Flowthrough
Entity

5R01GM067871

VU

5T 32GM07347

VU

Dire ct

877,483
360,236
254,379
375,772
30,715
65,669
26,003
317,944
249,068
41,682
37,284
2,636,235

4,493
4,493

5R25CA092943

VU

2R01CA095405

VU

1R10CA121060

VU

5R01CA92447
P50CA1095103
5P50CA090949
5R01CA120558
1R25CA136440
1R21CA155946

VU
VU
VU
VU
VU
VU

5U01Hl065962

VU

1U01HL103620

9T 32NS061201

44,177
-

42,328
86,505

-

8,443
1,105
9,327
280,350
72,415
3,719
7,792
54,785
4,138
442,074

Total

877,483
44,177
360,236
254,379
375,772
30,715
65,669
26,003
317,944
249,068
41,682
37,284
42,328
2,722,740

4,493
4,493

662,941
340,533
8,443
842,168
1,105
364,828
243,416
9,327
297,782
71,934
251,768
(1,745)
1,079,179
13,740
27,676
79,620
280,350
72,415
3,719
7,792
54,785
4,138
4,715,914

VU

305,362
48,047
188,827
26,470
353
226,776
795,835

(7,074)
4,030
(3,044)

305,362
(7,074)
48,047
188,827
4,030
26,470
353
226,776
792,791

VU

620,929
297,025
205,570
1,123,524

(10,339)
(10,339)

620,929
297,025
(10,339)
205,570
1,113,185

See accompanying notes to schedules of federal and state awards.
- 31 -

662,941
340,533
842,168
364,828
243,416
297,782
71,934
251,768
(1,745)
1,079,179
13,740
27,676
79,620
4,273,840

Flowthrough

MEHARRY MEDICAL COLLEGE
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2012
CFDA #

Cluster\Fe de ral Sponsor\Project Title
National Institute of Allergy and Infectious Diseases
Molecular T raining Research Program
Mechanism of Biogenesis
Non T rypanosome Receptor
Ovarian Cancer
Discovering Peptides
CFAR
Total National Institute of Allergy and Infectious Diseases

93.855
93.855
93.855
93.855
93.855
93.856

National Institute of Child Health and Human Deve lopment
Loss of Complement Protective CD55
Cyclodextrin
Estrogen Dependency
Regulation of mRNA T ransport
Total National Institute of Child Health and Human Development

93.864
93.865
93.865
93.865

Ame rican Recovery and Reinvestment Act (ARRA)
ARRA Primary Residency
ARRA Funds
ARRA Hulda M. Lyttle Hall
ARRA T ransgenic Animal Models
ARRA Vanderbilt Institute for Clinical and T ranslational Research
ARRA Southern Community Cohort Study
ARRA Polymorphism and Mutation Spectrum
ARRA Vanderbilt/Meharry Center for Aids
ARRA Prostate Cancer
ARRA MMC and VICC
ARRA Gulf Coast Regional T ransdisciplinary Research
Total American Recove ry and Reinvestment Act (ARRA)

93.510
93.701
93.701
93.701
93.701
93.701
93.701
93.701
93.701
93.701
93.701

National Institute of Me ntal He alth
T reatment Addiction
Total National Institute of Me ntal Health

93.242

Flow-through Award
Number

Flowthrough
Entity

3P30AI054999

VU

1R01HD055648

VU

2R01CA076412
5UL1RR9024975
3R01CA092477
1RC1CA146260
3P30A1054999
5R21CA132671
3U54CA091408
1RC2MD004783

VU
VU
VU
VU
VU
VU
VU
UT -H

Flowthrough

Dire ct

158,046
263,548
94,953
333,343
125,296
975,186

46,440
46,440

158,046
263,548
94,953
333,343
125,296
46,440
1,021,626

647
409,463
30,933
441,043

110,339
110,339

110,339
647
409,463
30,933
551,382

224,015
1,938,789
815,092
2,977,896

13,511
19,911
43,401
3,732
761
21,057
475,170
57,231
634,774

224,015
1,938,789
815,092
13,511
19,911
43,401
3,732
761
21,057
475,170
57,231
3,612,670

315,199
315,199

TO TAL DEPARTMENT O F HEALTH AND HUMAN SERVICES (R&D CLUSTER)
TO TAL RESEARCH AND DEVELO PMENT CLUSTER

Total

-

315,199
315,199

73,464,637

2,040,264

75,504,901

74,016,589

2,201,014

76,217,603

STUDENT FINANCIAL AID C LUSTER
De partment of Education
Federal Direct Student Loans
Federal Work-Study Program
Federal Perkins Loan Program
Total De partment of Education

84.268
84.033
84.038

24,766,603
345,949
8,702,522
33,815,074

-

24,766,603
345,949
8,702,522
33,815,074

He alth Re source s and Se rvice s Administration
Health Professions Student Loans
Loans for Disadvantaged Students
Primary Care Loans
Scholarships for Health Professions Students from Disadvantaged Backgrounds
Total He alth Re source s and Service s Administration

93.342
93.342
93.342
93.925

187,637
244,303
125,728
250,738
808,406

-

187,637
244,303
125,728
250,738
808,406

34,623,480

-

34,623,480

7,215,210
7,215,210

-

7,215,210
7,215,210

TO TAL STUDENT FINANC IAL AID CLUSTER
O THER FEDERAL PRO GRAMS
De partment of Education
Higher Education - Institutional Aid
Total De partment of Education

84.031

De partment of Transportation
Child Passenger Safety Grant
Child Passenger Safety Grant
Total De partment of Transportation

20.602
20.602

OP-11-02
OP-10-01

SOT
SOT

See accompanying notes to schedules of federal and state awards.
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-

101,954
63,360
165,314

101,954
63,360
165,314

MEHARRY MEDICAL COLLEGE
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
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Cluste r\Fe de ral Sponsor\Proje ct Title

CFDA #

Flow-through Award
Number

Flowthrough
Entity

Flowthrough

Direct

Total

DEPARTMENT O F HEALTH AND HUMAN SERVICES:
He alth Resources and Se rvices Administration
Ryan White T itle III Outpatient EIS
ARRA Equipment to Enhance T raining
LIFEPAT H
Total Health Re source s and Se rvice s Administration

93.918
93.411
93.249

6UB6HP20186

ET SU

He alth Care Financing Administration
Medical Assistance Program
Women's Health Services
Total Health Care Financing Administration

93.778
93.778

GR-10-29630-0
GR0926873

SOT
SOT

Substance Abuse and Me ntal Health Se rvice s Administration
Alcohol and Drug
Sisters and Rainbow
Aids Outreach
Adolescent Day T reatment
Total Substance Abuse and Me ntal He alth Services Administration

93.959
93.959
93.959
93.959

GR1132916
GR1132902
GR1133050
GR1133049

Mate rnal and Child Health Service s Block Grant
Mid T ennessee Sickle Cell Network
Rural Leadership Education
Sickle Cell
Total Maternal and Child He alth Services Block Grant

93.110
93.110
93.994

1U38MC2220
T 73MC00050
GR1133114

Ce nters for Disease Control
Southeast Fetal Alcohol
Community Based Intervention
Nashville Youth Violence
Fetal Alcohol Syndrome
Capacity Building Assistance
Total C ente r for Disease C ontrol

93.073
93.136
93.136
93.283
93.939

157,917
82,792
172,345
110,503
316,412
839,969

-

157,917
82,792
172,345
110,503
316,412
839,969

O ffice of Minority Health
Cooperative Agreement
Total O ffice of Minority Health

93.004

1,532,884
1,532,884

-

1,532,884
1,532,884

Bure au of He alth Professions
* Centers of Excellence
Residency T raining in Primary Care
Academic Administrative Unit
Pre-Doctoral T raining
Faculty Development in Primary Care
Health Careers Opportunity Program
Area Health Education Centers
T raining Health Professionals in Geriatrics
HIV Aids Center of Excellence
Total Bureau of Health Profe ssions

93.157
93.884
93.884
93.884
93.884
93.822
93.107
93.969
93.917

6,602,470
231,118
67,884
56,569
56,436
905,525
317,442
382,368
8,619,812

77,950
77,950

6,602,470
231,118
67,884
56,569
56,436
905,525
317,442
382,368
77,950
8,697,762

Substance Abuse and Me ntal Health Se rvice s Administration
Mental Health Mini Grant
Adolescent and Family T reatment
T reatment Access Homeless
SBIRT -T N
Total Substance Abuse and Me ntal He alth Services Administration

93.243
93.243
93.243
93.243

5,400
397,023
402,423

14,110
20,782
34,892

14,110
5,400
397,023
20,782
437,315

Ce nters for Medicare and Me dicaid
Improving Diabetes Management
Total National Institute of General Medical Scie nce

93.779

16,697
16,697

-

16,697
16,697

12,047
12,047

246,705
105,888
12,047
364,640

-

2,344,648
233,270
2,577,918

2,344,648
233,270
2,577,918

SOT
SOT
SOT
SOT

-

1,497,187
715,000
205,766
128,260
2,546,213

1,497,187
715,000
205,766
128,260
2,546,213

VU
VU
SOT

-

45,830
8,228
247,800
301,858

45,830
8,228
247,800
301,858

GR1135010

SOT

T I-D20447

Morehouse

GR1237916

SOT

TO TAL DEPARTMENT O F HEALTH AND HUMAN SERVIC ES
TO TAL FEDERAL AWARD EXPENDITURES

246,705
105,888
352,593

11,764,378

5,550,878

17,315,256

$ 127,619,657

$ 7,917,206

$ 135,536,863

* - Denotes Major Program
Flow-Through Entity Le ge nd:
VU -- Vanderbilt University
SOT -- State of T ennessee
UT -H -- University of T exas at Houston
ET SU -- East T ennessee State University
Morehouse -- Morehouse College

See accompanying notes to schedules of federal and state awards.
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CFDA
Numbe r
10.310
10.961
12.420
20.602
84.031
84.033
84.038
84.268
93.004
93.073
93.107
93.110
93.113
93.121
93.136
93.157
93.242
93.243
93.249
93.262
93.279
93.283
93.307
93.342
93.375
93.389
93.393
93.394
93.395
93.396
93.397
93.398
93.399
93.411
93.510
93.701
93.778
93.779
93.822
93.837
93.839
93.847
93.853
93.854
93.855
93.856
93.859
93.864
93.865
93.879
93.884
93.917
93.918
93.925
93.939
93.959
93.969
93.994

De scription
Agriculture and Food Research Initiative (AFRI)
Scientific Cooperation and Research
Military Medical Research and Development
Occupant Protection Incentive Grants
Higher Education Institutional Aid
Federal Work-Study Program
Federal Perkins Loan Program
Federal Direct Student Loans
Cooperative Agreements to Improve the Health Status of Minority Populations
Birth Defects and Developmental Disabilities - Prevention and Surveillance
Area Health Education Centers Point of Service Maintenance and Enhancement Awards
Maternal and Child Health Federal Consolidated Programs
Environmental Health
Oral Diseases and Disorders Research
Injury Prevention and Control Research and State and Community Based Programs
Centers of Excellence
Mental Health Research Grants
Substance Abuse and Mental Health Services Projects of Regional and National Significance
Public Health T raining Centers Grant Program
Occupational Safety and Health Program
Drug Abuse and Addiction Research Programs
Centers for Disease Control and Prevention Investigations and T echnical Assistance
Minority Health and Health Disparities Research
Health Professions Student Loans, Including Primary Care Loans/Loans for Disadvantaged Students
Endowment Grant for Health Disparities
National Center for Research Resources
Cancer Cause and Prevention Research
Cancer Detection and Diagnosis Research
Cancer T reatment Research
Cancer Biology Research
Cancer Centers Support Grants
Cancer Research Manpower
Cancer Control
ARRA – Equipment to Enhance T raining for Health Professionals
Affordable Care Act (ACA) Primary Care Residency Expansion Program
T rans-NIH Recovery Act Research Support
Medical Assistance Program
Centers for Medicare and Medicaid Services (CMS) Research, Demonstrations and Evaluations
Health Careers Opportunity Program
Cardiovascular Diseases Research
Blood Diseases and Resources Research
Diabetes, Digestive, and Kidney Diseases Extramural Research
Extramural Research Programs in the Neurosciences and Neurological Disorders
Biological Basis Research in the Neurosciences
Allergy, Immunology and T ransplantation Research
Microbiology and Infectious Diseases Research
Biomedical Research and Research T raining
Population Research
Child Health and Human Development Extramural Research
Medical Library Assistance
Grants for T raining in Primary Care Medicine and Dentistry
HIV Care Formula Grants
Grants to Provide Outpatient Early Intervention Services with Respect to HIV Disease
Scholarships for Health Professions Students from Disadvantaged Backgrounds
HIV Prevention Activities Non-Governmental Organization Based
Block Grants for Prevention and T reatment of Substance Abuse
Geriatric Education Centers
Maternal and Child Health Services Block Grant to the States

Expe nditure s
$

$

See accompanying notes to schedules of federal and state awards.
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160,750
45,927
506,025
165,314
7,215,210
345,949
8,702,522
24,766,603
1,532,884
157,917
317,442
54,058
365,603
163,430
255,137
6,602,470
315,199
437,315
12,047
165,795
896,611
110,503
35,456,107
557,668
15,362,941
8,181,116
1,012,916
1,105
72,415
79,620
2,176,834
460,620
249,463
105,888
224,015
3,388,655
2,577,918
16,697
905,525
565,662
227,129
726,239
492,256
620,929
975,186
46,440
2,722,740
110,339
441,043
4,493
412,007
77,950
246,705
250,738
316,412
2,546,213
382,368
247,800
135,536,863

MEHARRY MEDICAL COLLEGE
SCHEDULE OF EXPENDITURES OF STATE AWARDS
FOR THE YEAR ENDED JUNE 30, 2012

CFDA #
*
*
*
*
*
*
*
**
***
****

*****
*****
******
*******

93.959
93.959
93.959
93.959
93.959
93.959
93.959
93.778
93.778
93.994
93.994
N/A
N/A
20.602
20.602
93.917
N/A
93.243

Program Name
Adult Continuum
Women's Services
Women's Services
Adolescent Day Care
Adolescent Day Care
Aids Outreach
Aids Outreach
Women's Health Services
Graduate M edical Education
Sickle Cell
Sickle Cell
Preventive M edicine
Family M edicine
Child Passenger Safety Grant
Child Passenger Safety Grant
HIV Aids Center of Excellence
HIV Aids Center of Excellence
SBRIT TN

S tate
Grant
Number

S tate
Granting
Agency

GR1235636
GR0926873
GR1235635
GR1133049
GR1235634
GR1133050
GR1235908
GR0926873
GR1029630
GR1133114
GR1235037
GR1235722
GR1235721
R05434
Z12GS194
GR1135010
GR1238076
GR1237916

M ental Health
M ental Health
M ental Health
M ental Health
M ental Health
M ental Health
M ental Health
Bureau of TennCare
Bureau of TennCare
TDH
TDH
THEC
THEC
TDOT
TDOT
TDH
TDH
M ental Health

Total State of Tennessee
*
**
***
****
*****
******
*******

Balance
July 1,
2011
$

Cash
Receipts

Expenditures

31,008
14,001
16,645
101,780
53,904
73,185
-

$ (1,531,538) $
(701,132)
(14,001)
(124,165)
(16,645)
(202,654)
(370,140)
(3,330,691)
(36,410)
(299,916)
(85,200)
(168,000)
(136,545)
(68,857)
(77,950)
-

1,531,538
701,132
124,165
202,654
313,717
3,330,691
375,421
85,200
168,000
63,360
101,954
77,950
8,655
20,782

$

$ 290,523

$ (7,163,844) $

7,105,219

$

Includes federal expenditures of $2,546,213 reported as State pass-through on the schedule of expenditures of federal awards.
Includes federal expenditures of $233,270 reported as State pass-through on the schedule of expenditures of federal awards.
Includes federal expenditures of $2,344,648 reported as State pass-through on the schedule of expenditures of federal awards.
Includes federal expenditures of $247,800 reported as State pass-through on the schedule of expenditures of federal awards.
Includes federal expenditures of $165,314 reported as state pass-through on the schedule of expenditures of federal awards.
Includes federal expenditures of $77,950 reported as State pass-through on the schedule of expenditures of federal awards.
Includes federal expenditures of $20,782 reported as State pass-through on the schedule of expenditures of federal awards.

See accompanying notes to schedules of federal and state awards.
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Other
Deductions

Balance
June 30,
2012

$
(31,008)
45,357
(17,494)
75,505
33,097
8,655
20,782
(48,502) $ 183,396

MEHARRY MEDICAL COLLEGE
NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AND STATE AWARDS
YEAR ENDED JUNE 30, 2012

A.

BASIS OF PRESENTATION
The schedule of expenditures of federal awards includes the federal grant activity of
Meharry Medical College, and is presented in accordance with accounting principles
generally accepted in the United State of America, which is the same basis of accounting
as the basic financial statements. The information in this schedule is presented in
accordance with requirements of Office of Management and Budget (OMB) Circular A133, Audits of States, Local Governments and Non-Profit Organizations.
The accompanying Schedules of Expenditures of Federal and State Awards (the
Schedules) summarize the expenditures and disbursements of Meharry Medical College
(the College) under programs of the federal and state governments for the year ended
June 30, 2012. Because the Schedules present only a selected portion of the operations
of the College, they are not intended to and do not present the financial position, changes
in net assets or cash flows of the College.
For the purposes of the Schedules, federal awards include all grants, contracts, and
similar agreements entered into directly between the College and agencies or
departments of the federal government and all sub awards to the College by non-federal
organizations pursuant to federal grants, contracts, and similar agreements. The awards
are classified into major program and nonmajor program categories in accordance with
the provisions of OMB Circular A-133, Audits of States, Local Governments, and NonProfit Organizations.
Federally guaranteed loans are issued to students of the College by various financial
institutions. These loans are considered for purposes of determining whether federal
student financial aid is a type A program; however, only current year disbursements
under these loan programs are included in the Schedule of Expenditures of Federal
Awards.

B.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
FOR FEDERAL EXPENDITURES
General
For purposes of the Schedules, expenditures for federal and state programs are
recognized on the accrual basis of accounting.
Expenditures for federal student financial aid programs are recognized as incurred and
include Federal Work-Study program earnings, certain other federal financial assistance
grants for students and administrative cost allowances, where applicable.
Expenditures for other federal and state awards of the College are determined using the
cost accounting principles and procedures set forth in OMB Circular A-21, Cost
Principles for Educational Institutions. Under these cost principles, certain types of
expenditures are not allowable or are limited as to reimbursement.
-36 -
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B.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
FOR FEDERAL EXPENDITURES - Continued
Expenditures for non-financial aid awards include indirect costs. Indirect costs allocated
to applicable awards for the year ended June 30, 2012, were based on predetermined
fixed rates negotiated with the College’s cognizant federal agency, the Department of
Health and Human Services and with the State of Tennessee. Indirect costs and
recoveries of those costs under sponsored programs are classified as unrestricted
expenditures and revenues, respectively, in the College’s consolidated financial
statements.

C.

FEDERAL LOAN PROGRAMS
The College administers certain federal loan programs. These loan programs are part of
the student financial aid program cluster for reporting purposes and related loan balances
are reported in student loans receivable, net, in the consolidated financial statements.
Total loan disbursements from the Department of Education and the Department of
Health and Human Services for student financial assistance programs for the fiscal year
ended June 30, 2012 are identified below:
CFDA
Number
Federal Perkins Loans
Primary Care Loans
Health Professions Student Loans
Loans for Disadvantaged Students

D.

84.038
93.342
93.342
93.342

Disbursements

Outstanding
Balance

$1,629,304
125,728
187,637
244,303

$8,702,522
2,601,361
1,378,378
674,628

FEDERAL DIRECT STUDENT LOANS
The College is responsible only for the performance of certain administrative duties with
respect to federal direct student loans and accordingly, these loans are not included in the
consolidated financial statements. The loans processed are included in the Schedule of
Expenditures of Federal Awards as part of the student financial aid cluster. During the
fiscal year ending June 30, 2012, the College processed the following amount of new
loans under the Federal Direct Student Loan program:

Federal Direct Student Loans
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CFDA
Number

Disbursements

84.268

$24,766,603

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Board of Trustees
Meharry Medical College
Nashville, Tennessee
We have audited the consolidated financial statements of Meharry Medical College and
Subsidiary (the “College”) (a non-profit organization) as of and for the year ended June 30,
2012, and have issued our report thereon dated October 15, 2012. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States.
Internal Control over Financial Reporting
Management of the College is responsible for establishing and maintaining effective internal
control over financial reporting. In planning and performing our audit, we considered the
College’s internal control over financial reporting as a basis for designing our auditing
procedures for the purpose of expressing our opinion on the consolidated financial statements,
but not for the purpose of expressing an opinion on the effectiveness of the College’s internal
control over financial reporting. Accordingly, we do not express an opinion on the effectiveness
of the College’s internal control over financial reporting.
A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected on a timely basis.
Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and was not designed to identify all deficiencies
in internal control over financial reporting that might be deficiencies, significant deficiencies or
material weaknesses. We did not identify any deficiencies in internal control over financing
reporting that we consider to be material weaknesses, as defined above.
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The Board of Trustees
Meharry Medical College

Compliance and Other Matters
As part of obtaining reasonable assurance about whether the College’s consolidated financial
statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which
could have a direct and material effect on the determination of consolidated financial statements
amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards.
This report is intended solely for the information and use of the audit committee, management,
the Board of Trustees of Meharry Medical College, Federal awarding agencies, the State of
Tennessee, and pass-through entities and is not intended to be and should not be used by anyone
other than these specified parties.

Nashville, Tennessee
October 15, 2012
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE
WITH REQUIREMENTS THAT COULD HAVE A DIRECT AND
MATERIAL EFFECT ON EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE
IN ACCORDANCE WITH OMB CIRCULAR A-133

The Board of Trustees
Meharry Medical College
Nashville, Tennessee
Compliance
We have audited Meharry Medical College’s (the “College”) (a non-profit organization)
compliance with the types of compliance requirements described in the U.S. Office of
Management and Budget (OMB) Circular A-133 Compliance Supplement that could have a
direct and material effect on each of the College’s major federal programs for the year ended
June 30, 2012. The College’s major federal programs are identified in the summary of auditors’
results section of the accompanying schedule of findings and questioned costs. Compliance
with the requirements of laws, regulations, contracts and grants applicable to each of its major
federal programs is the responsibility of the College’s management. Our responsibility is to
express an opinion on the College’s compliance based on our audit.
We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and
OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations.
Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program
occurred. An audit includes examining, on a test basis, evidence about the College’s
compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances. We believe that our audit provides a reasonable basis for our
opinion. Our audit does not provide a legal determination on the College’s compliance with
those requirements.
In our opinion, the College complied, in all material respects, with the compliance requirements
referred to above that could have a direct and material effect on each of its major federal
programs for the year ended June 30, 2012.
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The Board of Trustees
Meharry Medical College

Internal Control Over Compliance
The management of the College is responsible for establishing and maintaining effective
internal control over compliance with the requirements of laws, regulations, contracts, and
grants applicable to federal programs. In planning and performing our audit, we considered the
College’s internal control over compliance with requirements that could have a direct and
material effect on a major federal program in order to determine our auditing procedures for the
purpose of expressing our opinion on compliance and to test and report on internal control over
compliance in accordance with OMB Circular A-133, but not for the purpose of expressing an
opinion on the effectiveness of internal control over compliance. Accordingly, we do not
express an opinion on the effectiveness of the College’s internal control over compliance.
A deficiency in internal control over compliance exists when the design or operation of a
control over compliance does not allow management or employees, in the normal course of
performing their assigned functions, to prevent, or detect and correct, noncompliance with a
type of compliance requirement of a federal program on a timely basis. A material weakness in
internal control over compliance is a deficiency, or combination of deficiencies, in internal
control over compliance, such that there is a reasonable possibility that material noncompliance
with a type of compliance requirement of a federal program will not be prevented, or detected
and corrected, on a timely basis.
Our consideration of internal control over compliance was for the limited purpose described in
the first paragraph of this section and would not necessarily identify all deficiencies in internal
control over compliance that might be deficiencies, significant deficiencies or material
weaknesses. We did not identify any deficiencies in internal control over compliance that we
consider to be material weaknesses, as defined above.
This report is intended solely for the information and use of the audit committee, management,
the Board of Trustees of Meharry Medical College, Federal awarding agencies, the State of
Tennessee, and pass-through entities and is not intended to be and should not be used by anyone
other than these specified parties.

Nashville, Tennessee
October 15, 2012
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MEHARRY MEDICAL COLLEGE
SCHEDULE OF AUDIT FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2012

I. SUMMARY OF INDEPENDENT AUDITORS’ RESULTS
Financial Statements
Type of auditors’ report issued:

Unqualified

Internal control over financial reporting:
 Material weaknesses identified?
 Significant deficiencies identified?

Yes X No
Yes X None Reported

Noncompliance material to financial statements
noted?

Yes X No

Federal Awards
Internal control over major programs:
 Material weaknesses identified?
 Significant deficiencies identified?

Yes X No
Yes X None Reported

Type of auditors’ report issued on compliance for
major programs:

Unqualified

Any audit findings disclosed that are required
to be reported in accordance with
section 510(a) of OMB Circular A-133?

Yes X No

Major Programs
CFDA
Number
Various

93.157

Grantor

Program

Dept. of Health and Human Services
Dept. of Agriculture Army Medical
Command
Dept. of Health and Human Services

R&D Cluster

$76,217,603

Centers of Excellence

$6,602,470

Dollar threshold used to distinguish between type A and
type B programs
Auditee qualified as low-risk auditee

Award

$3,000,000
X Yes
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No

MEHARRY MEDICAL COLLEGE
SCHEDULE OF AUDIT FINDINGS AND QUESTIONED COSTS - Continued
YEAR ENDED JUNE 30, 2012

II.

FINDINGS RELATING TO THE FINANCIAL STATEMENT AUDIT
AS REQUIRED TO BE REPORTED IN ACCORDANCE WITH
GENERALLY ACCEPTED GOVERNMENT AUDITING STANDARDS
A.
B.

III.

Material Weakness in Internal Control:
Compliance Findings:

None Reported
None Reported

FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS
None Reported
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